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Endorsement and Statement by the Board of Directors and the CEO

The profit from the Glitnir Bank’s (the Bank) operations for the first quarter of the year 2008 amounted to ISK 5,859
million, which corresponds to a 15% return on equity. Equity, according to the consolidated balance sheet, amounted to
ISK 188,690 million at the end of the period. The Bank’s capital adequacy ratio, calculated according to the Act on
Financial Undertakings, was 11,1%. Under Icelandic law the minimum requirement is 8.0%.

The Bank’s total assets amounted to ISK 3,864,876 million at the end of the period. Furthermore, the Bank held ISK
1,012,339 miillion under management for its clients.

Number of outstanding shares was 14.567 million at the end of March 2008. During the period, share capital decreased
by 163 million. At 31 March 2008 the Bank's shareholders numbered 11.099 compared to 11.323 at the beginning of the

The condensed consolidated interim financial statements for the three months ended 31 March 2008 is made in
accordance with International Financial Reporting Standards (IFRS) for interim Financial Reporting (IAS 34), which have
been approved by the European Union. Additional disclosure requirements for consolidated financial statements of firms
that have listed stocks are also uphold.

To the best of our knowledge it is our opinion that the condensed consolidated interim financial statements are prepared,
in all material respects, in accordance with International Accounting Standard 34, "Interim Financial Reporting"”.

Additionally, it is our opinion that this condenced consolidated interim financial statements and the endorsement made by
the Board of Directors and the CEQ represent an accurate overview of the consortium's development, current status and
The Board of Directors and the CEO of Glitnir Banki hf. hereby confirm the Bank's condensed consolidated interim
financial statements for the three months ended at 31 March 2008 by means of their signatures.

Reykjavik, 6 May 2008.

Board of Directors:

Chief Executive Officer: /"' e
7 »
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Report on Review of Interim Financial Information

To the Board of Directors and Shareholders of Glitnir banki hf

Introduction

We have reviewed the accompanying condensed consolidated balance sheet of Glitnir banki hf and its subsidiaries as of
31 March 2008 and the related condensed consolidated statements of income, changes in equity and cash flows for the
three-month period then ended. Management is responsible for the preparation and presentation of this condensed
consolidated interim financial information in accordance with International Accounting Standard 34, "Interim Financial
Reporting". Our responsibility is to express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standards on Review Engagements 2410, "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity". A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
consolidated interim financial information is not prepared, in all material respects, in accordance with International
Accounting Standard 34 "Interim Financial Reporting”.

Reykjavik, 6 May 2008

PricewaterhouseGoopers hf
/ 8 %f //
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Amounts are in ISK million

Condensed Consolidated Interim Income Statement for The Three
Months Ended 31 March 2008

Notes Q1 2008 Q1 2007
INEETEST INCOME ...t 70.665 32.004
INTEIEST EXPENSE ..ttt ettt bttt ettt b e bttt et eenine et e ene ( 56.872) ( 24.061)
Net interest income 13.793 7.943
Fee and COMMISSION INCOME .....coiuiiiiiiiiie ittt 12.276 8.060
Fee and COMMISSION EXPENSE ......cuuiiiiiiiiie ettt e e sbe e e steeeeee ( 1.672) ( 762)
Net fee and commission income 10.604 7.298
Net financial income 7-8 812 2.913
Other net OPerating INCOME .......cc.uuiiiiiiie et e e e e e sane e e 9 415 59
Net operating income 25.624 18.213
AdMINISratiVE EXPENSES .....eeiiiiiiiiiieei ettt ettt ettt stee e ( 13.799) ( 8.637)
NEt IMPAIIMENT IOSSES ......viiiiiiiiieeie ettt e s 19 ( 4.119) ( 1.232)
Net gains (loss) on non-current assets classified as held for sale ...........cccccoeecveennnn 4 ( 136)
Share of profit 0f ASSOCIAES .......ccueiiiiiiiiii e 0 208
Profit before income tax 7.710 8.416
INCOIME TX ...ttt ettt ekttt e et e e st e e e s e abe e e e e sbbe e e e snbbeeeabbneeesnnnes 10 ( 1.851) ( 1.408)
Profit for the period 5.859 7.008
Attributable to:
Equity holders of Glitnir banki hf. ... 5.867 6.615
MINOFILY INEEIESE ..otttk ettt e e e it e e st e e s sbe e e e e sbee e e s anneeeaanes ( 8) 393
Profit for the period 5.859 7.008
BasiC €arnings PEIr SNAIE ...........oiiiiiiiiiiie ettt e e 11 0.40 0.46
Diluted €arnings PEr SNAIE .........ooi i 11 0.40 0.46

The notes on pages 9 to 25 are an integral part of these condensed consolidated interim financial statements
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Amounts are in ISK million

Condensed Consolidated Interim Balance Sheet as at 31 March
2008

Notes 31.3.2008 31.12.2007
Assets
Cash and balances with central banks ..........cccocciieiiiiiiiiii e 6,12 26.893 55.500
DEIVALIVES ...ttt 6,13-15 295.351 118.706
Bonds and debt iNStrUMENTS .........ocuiiiiiiiiei e 6,20 212.278 181.764
Shares and equity INSEITUMENTS ........cocuiiiiiiiiiee e 6,21 54.164 38.438
Securities used fOr NEAGING .......coiiuiiiiiiiie e 6,22 176.302 164.339
LOANS 10 DANKS ... s 6,16 396.851 278.469
LOANS 10 CUSLOMIEIS ...ttt e e e e e e eeeens 6,17-19 2.516.183 1.974.907
INVESIMENES IN @SSOCIALES .....eoviiiiiiiiiiieee e e 23 587 2.820
INVESTMENT PrOPEITY ...t e e e e e e 26 5.539 5.539
Property and @QUIPMENT ........coouiiiiieiiie et 4.915 4.202
Intangible assets ........ 27 62.197 46.955
Deferred tax assets 1.840 1.269
Non-current assets held for Sale ...........oooiiiiiiii e 599 476
Other assets 111.177 75.526
Total Assets 3.864.876 2.948.910
Liabilities
SOt POSILIONS ...t 6 11.939 15.023
Derivatives .......ccccccovveeeenineenn. ... 6,13-15 171.711 77.497
Deposits from central DANKS ..........cocvoiiiiiiiiiiie e 6,28 36.196 4.653
Deposits from DANKS .......c.ueiiiiiieee e e 6,28 40.016 50.524
DepOSitS fromM CUSIOMENS .......ooiuiiiiiiiiie ittt 6,29 814.857 725.349
Debt issued and other borrowed funds ............cccceiiiiiiiiiiin e 6,31 2.371.776 1.746.199
SubOrdinated I0ANS ..........ccoiiiiiiie e 6 147.338 101.669
Post-employment obligations ...........c.coooiuiiiiiiiiie s 654 425
Current tax iabilities ...........cocveiiriiiie e 2.871 4.362
Deferred tax iabilities ... 4.826 5.641
Other IabilitIES .......coviiieiiceecee e 74.002 47.599
Total Liabilities 3.676.186 2.778.941
Equity
SHAre CAPITAl ...eveeiiieii e 32 14.567 14.730
SNAre PrEMIUIM ..ottt ettt e e s e e s b e e e s eabe e e e e neeeas 53.550 58.329
Other reserves ..... 32.616 9.456
REtaIiNEd @AMMINGS ....o..veiiiiiie ettt et e e sab e e e beeeeanee 87.221 86.686
Total equity attributable to the equity holders of Glitnir banki hf. 32-33 187.954 169.201
MiINOFIY INEEIEST ... s 736 768
Total Equity 188.690 169.969
Total Liabilities and Equity 3.864.876 2.948.910

The notes on pages 9 to 25 are an integral part of these condensed consolidated interim financial statements
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Amounts are in ISK million

Condensed Consolidated Interim Statement of Changes in Equity
for the Period Ended 31 March 2008

Attributable to equity holders Minority Total
of Glitnir banki hf. interest equity
Share Share Other Retained
capital premium reserves earnings Total
EqUity @t 1.1.2007 ..o s 14.161  51.847 7.504 71.066 144.578 1541 146.119
Translation differences for foreign operations ......... ( 4372 ( 4.372) ( 107) ( 4.479)
Net loss on hedges of net investments in foreign operations ................... 1.897 1.897 1.897
Net change in fair value of financial assets available-for-sale .................. ( 69) ( 69) ( 69)
Income tax on equity items ( 449) ( 449) ( 449)
Net income recognised directly in equity 0 0 ( 2.993) 0 ( 2993 ( 107) ( 3.100)
Profit fOr the YE@r .......c.cciiiiiiiiii e 6.615 6.615 393 7.008
Total recognised income and expense for the year 0 0 ( 2.993) 6.615 3.622 286 3.908
Dividends paid .... ( 9.400) ( 9.400) ( 9.400)
Issued new shares 616 14.661 15.277 15.277
Purchased and sold OWn Shares .........c.ccoeoieiieiienieeieeeeeee e ( 24) ( 946) ( 970) ( 970)
Accrued StOCK OPLIONS ......coviiviiiiiriieie et 215 215 215
Capital transactions with minority shareholders in subsidiaries ................ ( 1.323) ( 1.323)( 415) ( 1.738)
Equity as at 31.3.2007 14.753 65.562 4.726 66.958 151.999 1.412 153.411
EQUItY @t 1.1.2008 .......ccceiriiiiiiiiieiie ettt 14.730 58.329 9.456 86.686 169.201 768 169.969
Translation differences for foreign Operations ............c.ccceeeiriiivnieeienens 32.481 32.481 17 32.498
Net loss on hedges of net investments in foreign operations ................... ( 12.254) ( 12.254) ( 12.254)
Net change in fair value of financial assets available-for-sale .. 72 72 72
INcome tax 0N €QUILY ITEMS .....c.eeiiieiiieiieeieeieee et 2.193 2.193 2.193
Net income recognised directly in @qUILY .........cccoovrviieiereninisieeeeens 0 0 22.492 0 22.492 17 22.509
Profit for the period 5.867 5.867 ( 8) 5.859
Total recognised income and expense for the year . 0 0 22.492 5.867 28.359 9 28.368
Change in minority interest 0 ( 41) ( 41)
Dividends paid ( 5.332)( 5.332) ( 5.332)
Purchased and sold own shares ( 163) ( 4.779) ( 4.942) ( 4.942)
Accrued stock options ............ 668 668 668
Equity as at 31.03.2008 14567  53.550 32.616 87.221  187.954 736 188.690
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Amounts are in ISK million

Condensed Consolidated Interim Statement of Cash Flows for The
Three Months Ended at 31 March 2008

Notes Q1 2008 Q1 2007
Net cash provided by operating activities 26.964 81.253
Net cash provided by (used in) investing activities 794 ( 14.284)
Net cash provided by (used in) financing activities 43.952 ( 6.129)
Net increase in cash and cash eqUIVAIENTS ...........ccoiiiiiiiiiiiii e 71.710 60.840
Cash and cash equivalents at the beginning of the year 429.827 304.648
Cash and cash equivalents at the end of the period 501.537 365.488
Reconciliation of cash and cash equivalents:
Cash INNANG ..o e e s 12 1.428 1.059
Cash balances with central DanKS ...........oooiiiiiiii e 12 21.594 20.769
Treasury bills ............ 0 2.877
MONEY MATKEL IOBNS ...ttt ettt ettt et e e ekt e e e e s abe e e e sabbe e e e nbeeeeannneannres 16 288.633 134.108
Bank accounts ... 16 72.268 90.326
Other J0ANS ...t 16 35.950 15.095
Financial assets designated at fair value through profit and [0SS ...........cccccviieiieniiiiiicnce, 81.664 101.254
Total cash and cash equivalents 501.537 365.488

The notes on pages 9 to 25 are an integral part of these condensed consolidated interim financial statements

Glitnir banki hf. Consolidated Financial Statements 31.3.2008 8



Amounts are in ISK million

Notes to the Condensed Consolidated Interim Financial
Statements

Accounting policies

General information

Glitnir banki hf. is a company incorporated and domiciled in Iceland. The condensed consolidated interim financial statements
for the three months ended 31 March 2008 comprise Glitnir banki hf. (the parent) and its subsidiaries (together referred to as
"the Bank").

The condensed consolidated interim financial statements have been authorized for issue by the board of directors of Glitnir
banki hf. on 6 May 2008.

1. Statement of compliance

The condensed consolidated interim financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS) for interim financial statements (IAS 34). They do not include all the information required for full
annual financial statements and should be read in conjunction with the consolidated financial statements of the Bank for the year
2007.

2. Basis of preparation
The accounting policies applied by the Bank in the condensed consolidated interim financial statements are the same as those

applied by the Bank in its consolidated financial statements for the year 2007.

The condensed consolidated interim financial statements are presented in Icelandic krona (ISK), rounded to the nearest million.

Glitnir banki hf. Consolidated Financial Statements 31.3.2008 9



Amounts are in ISK million

Notes to the Condensed Consolidated Interim Financial Statements

Segment Reporting

The banks activities and performance is determined from both the business and regional segment perspective.

Busniess Segments

3. Below is a business segment overview showing the Bank's performance with a breakdown by business segments. A business segment is a
distinguishable component of the Bank that is engaged in providing products or services that are subject to risks and rewards that are different from
those of other business segments. Transactions between the business segments are on normal commercial terms and conditions. Internal charges
and transfer pricing adjustments have been reflected in the performance of each business. Revenue sharing agreements are used to allocated external

customer revenue to a business segment on a reasonable basis.

The Bank is organised into six main business segments:

a) Retail Banking provides services to private customers and small & medium-sized enterprises, primarily in Iceland and Norway.

b) Corporate Banking provides financing services to corporate clients from all regions. The services includes corporate lending, asset-backed financing,

margin lending and leveraged and acquisition finance.

¢) Investment Banking provides Corporate Finance services to clients in all focus markets The segment incorporates the banks Equity Investment unit.

d) Markets offers brokerage services in securities, foreign currencies and derivatives, sale of securities issues and money market lending for clients,

primarily in Iceland and Norway.

e) Investment Management offers Asset Management services & Structured Products to clients primarily in Iceland, Finland & Norway. The segments

also incorporates Private Banking services.

f) Treasury incorporates funding and interbank functions.

Among operations that fall outside the defined business segments are the operations of associated companies and other operations of the Bank.

The three months ended 31 March 2008

Operations Treasury
Retail Corporate Investment Investment other &
Banking Banking Banking Markets Management eliminations Total
Net interest iNCOMe .........ccevveeeiniieeenieeee 3.756 7.275 ( 225) 1.420 326 1.241 13.793
Net fee iNCOMEe ......ccoooveviiiiicccce 1.112 516 2.365 5.232 1.924 ( 546) 10.604
Net financial income ...........cccccoiviiiiiienene 16 447 747 ( 398) ( 108) 109 812
Other net operating inCOMe ...........cccecveenee. 204 114 1 77 ( 24) 43 415
AdMINISLrative eXpP. .......ccovvveerreeeeeeeeeeennnns ( 3.442) ( 1.868) ( 753) ( 2.865) ( 1.792) ( 3.080) ( 13.799)
IMPaIrMENt ......cccoveiiiieiee e ( 578) ( 3.480) ( 19) ( 17) ( 27) 1 ( 4.119)
Other iNCOME ......coocviveiiiiieeee e 0 ( 2) 0 0 0 6 4
Profit before tax 1.068 3.003 2117 3.448 299 ( 2.225) 7.710
Net segment revenue from
external CUSIOMErS ..........ccoeviiiiiieeiiiieeee 18.557 220.052 7.904 ( 26.253) 10.534 ( 205.172) 25.624
Net segment revenue from
Other SEgMENIS ......c.ceveveveeereeeeerereeeieiens ( 13.469) ( 211.700) ( 5.016) 32.583 ( 8.417) 206.019 0
Glitnir banki hf. Consolidated Financial Statements 31.3.2008 10



Amounts are in ISK million

Notes to the Condensed Consolidated Interim Financial Statements

Segment Reporting

At 31 March 2008

Retail Corporate Investment Investment Treasury

Segment assets Banking Banking Banking Markets Management & other  Eliminations Total
Loans and cash ................. 742.571 1.834.272 3.730 23.463 43.917 770.291 ( 478.317) 2.939.927
Other financial assets ........ 26.472 98.686 29.246 59.604 269 526.136 ( 2.318) 738.095
Other assets ........c.ccocueeuene 7.072 3.347 808 4.358 6.003 232.237 ( 66.971) 186.854
Total assets 776.115 1.936.305 33.784 87.425 50.189 1.528.664 ( 547.606) 3.864.876
Segment liabilities

Deposits, borrowings and

subordinated loans .......... 726.410 1.802.900 27.049 12.245 40.769 1.175.382 ( 374.572) 3.410.183
Other liabilities .................. 19.029 24.093 694 55.759 1.140 179.215 ( 13.927) 266.003
Total liabilities 745.439 1.826.993 27.743 68.004 41.909 1.354.597 ( 388.499) 3.676.186

The three months ended 31 March 2007

Treasury
Operations Retail Corporate Investment Investment other &
Banking Banking Banking Markets Management eliminations Total

Net interest iNnCoOmMe ..........ccoceevvierieenieennne. 2.871 4.704 ( 174) 246 104 192 7.943
Net fee INCOME .....ccoevverieiiiiicceecee 920 706 1.547 3.355 899 ( 129) 7.298
Net financial income .........ccccceevevniienicinnen. ( 5) 547 1.121 478 6 766 2.913
Other net operating income ...........cccccoeuueee. 191 103 0 528 3 ( 766) 59
Administrative exp. ......ccccoveevieninieneeee ( 2.763) ( 2.003) ( 553) ( 2.212) ( 645) ( 461) ( 8.637)
IMPaIrMeENt .........ccoeiiiieieee e ( 130) ( 1.064) ( 3) 7 ( 37) ( 5) ( 1.232)
Other iNCOME ......ccevvericeirecee e 16 38 0 0 0 18 72
Profit before tax 1.100 3.031 1.938 2.402 330 ( 385) 8.416
Net segment revenue from

external CUStOMErS ........cccooeveereeienneniens 25.154 29.780 5.016 7.436 1.012 ( 50.185) 18.213
Net segment revenue from

other segments ........c.occeeveevevieeieeceneene, ( 21.177) ( 23.720) ( 2.522) ( 2.829) 0 50.248 0
At 31 December 2007

Retail Corporate Investment Investment Treasury

Segment assets Banking Banking Banking Markets Management & other  Eliminations Total
Loans and cash ................. 572.238 1.324.002 6.829 18.977 38.643 1.561.629 ( 1.213.442) 2.308.876
Other financial assets ........ 31.225 41.015 39.582 26.108 165 384.363 ( 19.211) 503.247
Other assets 3.631 4.762 1.958 21.159 5.783 187.467 ( 87.973) 136.787
Total assets 607.094 1.369.779 48.369 66.244 44.590 2.133.459 ( 1.320.626) 2.948.910
Segment liabilities
Deposits, borrowings and

subordinated loans .......... 564.411 1.230.888 36.886 17.331 34.656 1.881.188 ( 1.136.966) 2.628.394
Other liabilities .................. 14.827 22.775 1.350 31.861 1.392 89.954 ( 11.612) 150.547
Total liabilities 579.238 1.253.663 38.236 49.192 36.048 1.971.142 ( 1.148.578) 2.778.941

Glitnir banki hf. Consolidated Financial Statements 31.3.2008 11



Amounts are in ISK million

Notes to the Condensed Consolidated Interim Financial Statements

Regional segments

4. Below is a regional segment overview showing the banks income split and assets.
The Bank is organised into three regional segments; Iceland, Nordic and International.

a) The Iceland region is a full service provider for clients in Iceland.

b) The Nordic region includes the Norway, Finland, Sweden and Russia operation. Glitnir is a full service provider in Norway.

c) The International drives all activities outside the Nordic and Iceland region and includes operations in UK, Luxemburg, US, Canada and and China.

The three months ended 31 March 2008

Iceland Nordics  International Other Total
NEL INTErEST INCOME ..iviiie e e e et e e e nnneee e e 7.590 2.644 2.317 1.242 13.793
Net fee and cOMMISION INCOME .......cooiiiiiieiiiiie e 7.824 2.964 361 ( 545) 10.604
Net finanCial INCOME .......vuiiiiiie e ( 2.530) 1.507 1.727 108 812
OthEI INCOME .. e e e e e s et e e e e e e e e s sabaneeees 14 207 150 44 415
Operating income 12.898 7.322 4.555 849 25.624
At 31 March 2008
LOANS @NA CASH ...oieiiiiieeee e 1.154.562 915.327 578.063 291.974 2.939.926
FINANCIAI ASSELS ..vviiiiiiiee ittt e e e et ee e e s e e e snreeeennes 85.445 97.415 31.418 523.818 738.096
(01 [T = 1T =Y U UPRPPTIIN 3.588 16.918 2.763 163.584 186.854
Total assets 1.243.595 1.029.660 612.244 979.376 3.864.876
The three months ended 31 March 2007 Iceland Nordics  International Other Total
NEL INTEIEST INCOME ... e e e e s eeaaeeeas 4.166 1.758 1.838 181 7.943
Net fee and COMMISION INCOME .......cooviiiieeiiiie e 3.884 2.464 1.131 ( 181) 7.298
Net financial income 1.833 166 689 225 2.913
(@1 =T T oo 14T RSO SP 12 207 5 ( 165) 59
Operating income 9.895 4.595 3.663 60 18.213
At 31 December 2007
LOANS @NA CASN ..o s 906.119 711.139 442,199 249.419 2.308.876
FINANCIAI SSELS ...vvviiiiiiiiii ittt e e e e s et e e e e e e e e s snanes 26.213 74.440 36.509 366.085 503.247
(@ (g T g TS =1 £ SR SPURPSR 3.853 11.442 740 120.753 136.787
Total assets 936.185 797.021 479.448 736.257 2.948.910
Quarterly Statements
5. Operations by quarters:
Q1 Q4 Q3 Q2 Q1
2008 2007 2007 2007 2007
NEL INTErEST INCOME ...iiiiiie et et e e et e e e nnnaeeeaes 13.793 11.863 9.618 9.658 7.943
Net fee and cCOmMMISSION INCOME ......ccoiiiiiiiiiiee e e e e 10.604 10.594 10.864 8.888 7.298
Net finanCial INCOME .......vuiiiiiiie e 812 ( 2.285) 794 2.732 2.913
OthEI INCOMIE ...ttt e e e e e e ba e e e s eane e s 415 ( 262) 2.514 1.905 59
AdMINISLrativVe EXPENSES .....coviiiiieiiieeiee ittt ( 13.799) ( 15.642) ( 11.738) ( 12.127) ( 8.637)
Impairments on financial assets ( 4.119) ( 2.366) ( 1.671) ( 247) ( 1.232)
(@11 =T g oo 14T R ST SP 4 1.904 13 478 72
Profit DEfore INCOME taX ....cvviii i 7.710 3.806 10.394 11.287 8.416
g ToTo) - = USSP ( 1.851) ( 1.320) ( 1.759) ( 1.766) ( 1.408)
Profit for the period 5.859 2.486 8.635 9.521 7.008
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Amounts are in ISK million

Notes to the Condensed Consolidated Interim Financial Statements

Financial assets and liabilities

6. The following table describes the carrying value and fair value of financial assets and financial liabilities. For instruments that are not recognised at fair
value on the balance sheet the fair value has been estimated by discounting the cash flow, taking into account interest rate risk and credit risk. It is
assumed that the pricing of interest rate risk and credit risk is consistent between assets and liabilities.

At 31 March 2008 Held Designated Total
for at fair value Loans & Available At amortised carrying
Notes trading  through P&L receivables for sale cost Hedges amount
Cash and balances with central banks ..................... 12 26.893 26.893
DErVALIVES .....oveviiiiiiiii 13-15 275.873 19.478 295.351
Bonds and debt inStruments ..........cccccoviiiiiiieneens 20 28.633 160.820 22.825 212.278
Shares and equity iNStrUMeNtS ...........cccovevvererenens 21 12.658 41.452 54 54.164
Securities used for hedging .........cccocvveviieeeneeneennn. 22 176.302 176.302
Loans to banks ... 16 396.851 396.851
L0oans t0 CUSLOMENS ......ccocuviiiiiieiiiiee e 17-19 93.720 2.422.463 2.516.183
Total 493.466 295.992 2.846.207 22.879 0 19.478 3.678.022
Short positions .. 11.939 11.939
Derivatives .... .. 13-15 164.245 7.466 171.711
Deposits from central banks 28 36.196 36.196
Deposits from banks 40.016 40.016
Deposits from CUSTOMENS ........cccceiriiiieiieeiee e 29 37.739 777.118 814.857
Debt issued and other borrowed funds ............cccc.c... 31 168.876 2.202.900 2.371.776
Subordinated 10ans ..........ccocovviiiiiee e 2.630 144.708 147.338
Total 176.184 209.245 0 0 3.200.938 7.466 3.593.833
At 31 December 2007
Cash and balances with central banks ..................... 12 55.500 55.500
DErVALIVES ...ccveeiiiiiieiieiie et 13-15 107.338 11.368 118.706
Bonds and debt inStruments ...........ccccceeeniiiiicnennn. 20 2.516 161.707 17.541 181.764
Shares and equity instruments . 21 10.373 28.001 64 38.438
Securities used for hedging . 22 164.339 164.339
Loans to banks .... 16 278.469 278.469
Loans to customers ... 17-19 71.245 1.903.662 1.974.907
Total 284.566 260.953 2.237.631 17.605 0 11.368 2.812.123
ShOort POSItIONS ...cc.veeiiieiieiieeeeeee e 15.023 15.023
DErVALIVES .....oveviiiiiiii 13-15 70.238 7.259 77.497
Deposits from central banks 28 4.653 4.653
Deposits from banks .. 28 50.524 50.524
Deposits from customers .. 29 37.836 687.513 725.349
Debt issued and other borrowed funds 224.053 1.522.146 1.746.199
Subordinated 10ans ..........ccoceviiiiiiie e 2.427 99.242 101.669
Total 85.261 264.316 0 0 2.364.078 7.259 2.720.914
Glitnir banki hf. Consolidated Financial Statements 31.3.2008 13



Notes to the Condensed Consolidated Interim Financial Statements

Financial income

7. Financial income is specified as follows:

Amounts are in ISK million

2008 2007
Q1 Q1
( 7.358) 651
2.980 1.844
662 54
4.528 340
0 24
812 2.913
8.

S g 1T TP P PP TUPPRTROPPIN 2.591 1.778
Dividend income on shares designated at fair value through profit or loss .. 13 0
BONOS ..vvvte et eeceetetete s et e e et et e e s e ee e e e e e et e e et et e e et et e et eanae e e e et et et et et et et e et et nanane e e e et tn s s eAn e et et et et et et et et et en e s e eneee et eteteeateeen ( 1.429) ( 155)
Loans to customers and related AEMHVALIVES ..........cccuuieiiiiiiee it st e e eee e e st e e ste e e st e e e s taeeeaseeeessbaeeeessaeeessnteeeeantaeeeensnenes 769 ( 254)
Borrowings, deposits and related AEIVALIVES .............oii ittt e e e b e e be e e e e bee e e s sate e e e enbeeeaennneeas 1.036 475
Total 2.980 1.844

Other net operating income
2008 2007
9. Other net operating income is specified as follows: Q1 Q1
RENTAI INCOME ...t r e et e bt e et e s e e R e e et s R s eeE e e st e b e sh e e s e e saeeneenneer e e nreeseenneennean 1 22
SE= L (=Y =T o U1 S TP POPRRPPPIN 207 26
Other NEt OPETALING INCOME ......eiiiiiiiiie ittt ettt a e bttt e e bt e ea bt e bt e hb e e b et et e e bt e e bt e ea bt e eab e e nhn e e beeeneeebeennnee e 207 11
Other net operating income 415 59

Effective income tax rate

10. The corporate income tax rate in Iceland is 18.0% whereas the effective income tax rate in the Bank’s income statement is 24.0% in Q1 2008. The

difference is specified as follows:

2008 2007

Q1 Q1
PrOfit DEFOIE T8X. .. . eiiii ittt 7.710 8.416
18.0% income tax calculated on the profit of the year.........c.cccooiiieniiii e 1.388 18,0% 1.515 18,0%
Effect of tax rates in foreign juriSAICHIONS. ...........oiiiiiiiii e 1.030 13,4% 205 2,4%
Dividends received, eXempt frOM taX.......ciuiiiiiiiiiiie e 538) ( 7,0%) ( 312) ( 3,7%)
Other dIiffErENCES. ......oiiiie ettt et e e st e e e snb e e e snae e e 29) ( 0,4%) 0 0,0%
Income tax according to income statement 1.851 24,0% 1.408 16,7%
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Amounts are in ISK million

Notes to the Condensed Consolidated Interim Financial Statements

Earnings per Share

11. Earnings per share is calculated by dividing the net profit attributable to shareholders of the Bank by the weighted average outstanding number of
shares during the year, excluding the average number of shares purchased by the Bank and held as treasury shares. The calculation of diluted
earnings per share takes into consideration the outstanding stock options when calculating the share capital.

Q1-2008  Q1-2007

Net profit of the equity holders of the parent, according to the financial Statements ............ccccoiiiiiiiiii e, 5.867 6.615
Average outstanding shares:

Qutstanding shares according to the financial statements at the beginning of the year, millions ............ccccccveevieeiiiienenns 14.730 14.162

Issuance of NEW SNAreS, MIIIONS ...ttt e e et e e st e e e eabe e e s sbe e e e anbe e e e s nbeeeaanbeeeeanneeeas ( 163) 80
Average outstanding shares, millions 14.649 14.242
Earnings per share, ISK 0,40 0,46
AdJUSTMENT FOF SNAIE OPLIONS ...ttt h e bttt ea e h et s e e s h bt ekt e nbe e e bt e st e e e bt e nnneensne s 13 157
Average outstanding shares for the calculation of diluted earnings per share 14.662 14.399
Diluted Earnings per share, ISK 0,40 0,46

Cash and balances with central banks

12. Specification of cash and cash balances with central banks:
31.3.2008 31.12.2007

(O TS o T g F= g o OSSR TP PR PR 1.428 1.180
Balances with central banks other than mandatory reverse deposits .... 21.594 51.624
Included in cash and cash equivalents 23.022 52.804
Mandatory reverse deposits With CeNtral DANKS ...........c..oi it e e sanee e 3.871 2.696
Total 26.893 55.500

Mandatory reserve deposits are not available for use in the Bank's day-to-day operations. Cash on hand and balances with central banks and
mandatory reserve deposits are non-interest-bearing. Other money-market placements are floating-rate assets.
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Amounts are in ISK million

Notes to the Condensed Consolidated Interim Financial Statements

Derivatives financial instruments

Notional Notional
Assets Liabilities amount Assets Liabilities amount
13. Derivatives held for trading: 31.3.2008 31.3.2008  31.3.2008 31.12.2007 31.12.2007 31.12.2007
INTErESE FALE SWAP ..oveieiiieiieeiee ettt ettt et sbeeseee e 21.236 32.208 896.239 12.179 22.129 832.462
Cross currency interest rate swaps . 98.346 64.564 1.257.875 19.122 20.992 991.383
Forward rate agreements ..........coocveeeiiieeieniiiee e 0 62 48.272 1 8 34.326
INterest rate fUtUre ..........cceevuveeeriiie e 88 0 110.274 158 34 112.794
CaPS & FIOOIS ..ttt 2 0 34.695 24 23 21.269
EQUItY fOrWArdS .......ccooiieiiieiie e 34.394 4,783 14.568 16.027 3.057 12.028
EQUILY fULUTES ..oeiiiiiiee s 0 0 0 0 0 121
Equity swaps ... 5.618 300 986 3.023 9 8.298
EQUILY OPLIONS ..ot 2.322 602 3.973 1.234 967 5.197
[0 (0] 411V 1o [ PR 21.561 2.673 268.564 2.811 2.690 179.989
FX SWAPS ettt siee ettt ettt sttt et be e b anaas 46.207 40.444  1.162.354 23.143 10.474 742.928
FX options .... 17.699 9.599 350.145 2.446 1.764 308.562
BONd FOWAIAS ......vveiiiiiecciiie e eae e 7.572 290 69.741 5.451 145 55.287
BONG SWAPS ....eeiiueieiiiaiiieniee ettt siee ettt e beeabeesbeeseeea e 4.433 589 36.473 2.244 0 10.422
BONA OPLIONS ..o 60 11 6.000 0 0 0
TOtal FEtUIN SWAPS ...ooveiiiiieiie et 7.807 2.208 28.798 7.216 158 119
Equity linked OPLioNS ........ooiiiiiieiiiciieee e 8.528 5.912 45.603 12.259 7.788 38.280
Total 275.873 164.245  4.334.560 107.338 70.238 3.353.465
14. Derivatives to which hedge accounting is applied:
Notional Notional
Assets Liabilities amount Assets Liabilities amount

31.3.2008 31.3.2008 31.3.2008 31.12.2007  31.12.2007 31.12.2007
Derivatives held as fair value hedges:

INterest rate SWap .........cccoceviiiiiiiiiii s 17.701 3.941 446.884 11.089 3.824 357.080
Cross currency interest rate SWaps ........ccceeeereeeeerineeennieeeennes 1.777 3.525 18.960 279 3.435 14.804
Total 19.478 7.466 465.844 11.368 7.259 371.884
Total derivatives 295.351 171.711  4.800.404 118.706 77.497 3.725.349

Fair value hedges

15. Fair value hedges are used by the Bank to protect it against changes in the fair value of financial liabilities due to movements in interest rates. The
financial instruments hedged for interest rate risk are debt issued and other borrowed funds as well as subordinated debt. The Bank uses interest rate
swaps to hedge interest rate risk.

In Q1 for 2008 the Bank recognised a gain of ISK 9,516 million representing the gain on the hedging instruments. The total loss on hedged items
attributable to the hedged risk amounted to ISK 8,854 million.
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Amounts are in ISK million

Notes to the Condensed Consolidated Interim Financial Statements

Loans
16. Loans to banks: 31.3.2008 31.12.2007
MONEY MATKEL IOBNS ...ttt ettt ettt oottt e e ettt e o s bttt e e be e e e e ehte e e e ea b e e e o2 sk s e e e 4a b beeaabb e e e e hbb e e e ambbe e e e nbeeeaanneeeeaannneaeanes 288.633 192.918
Bank accounts . 72.268 63.360
(@1 1= gl (o = g L OO ST P PP PP UPUPTTN 35.950 22.191
Loans to banks 396.851 278.469
17. Loans to customers:
Loans and advances to customers at fair value through profit or loss ... 93.720 71.245
Loans and advances to customers at amOrtiSEA COSE ..........cuoiiiiiiiiiiiii e 2.422.463 1.903.662
Loans to customers 2.516.183 1.974.907
18. Loans to customers specified by sectors:: 31.3.2008 31.12.2007
REAI ESTALE ...t eR e R Rt e e r e r e e ne s 22% 29%
Lo 1Y To [N =T KT OO ROTUUR TR PPPPTROP 22% 18%
INVESTMENT COMPANIES ...ttt ettt ettt h ettt e bt e e bt e eh et e e s bt e eh et ekt 4ok et e bt e oo b £ e s b e e ea bt e eb bt e bb e e nbe e e mbeeenbeeaabeesineenes 18% 19%
[0 To (11 YT PO U PP TP UPPPROUPPN 14% 16%
RS T=T Y/ [o7 = PP P SRR 12% 8%
4% 3%
8% 7%
Loans to customers 100% 100%
19. Allowances for impairments:
Q1 2008 Q1 2007
BAIANCE AL 1 JANUAIY ...eivveieeiiiiee ettt e ettt e e e sttt e e steeeeesteeeeesasteeeastaeeaasseeeeasseeee s nteeeeansseeeaansee s steeeeasseeeeeanseeeeansanaeensnneeennnnneenns 14.371 12.462
Charge t0 INCOME STAIEMIENT .........eiiiiiiiie ittt e ettt e e sttt e e e s bt et e e be e e e e aaee e e e aabbe e a2 assbe e aabb e e e aabbe e e e anseeaesnnbeeeaannenaeannes 3.714 1.232
LT o0V =T T= PSSO PR PO 10 22
Exhange differences . . 1.565 ( 1.762)
L1 (o £ T T SO U PRSP P PRROUPTPURN 14) ( 199)
Balance at the end of the period 19.646 11.755
Charge to income statement for allowances for iMPairMENT ..........coouiiiiiiiiii e 3.714 1.232
Charge to income statement for impairment Of QOOAWIIL ............cooiiiiiiiiii et 405 0
Total impairment charge 4.119 1.232
Bonds and debt instruments Held  Designated
for  atfair value Available
20. specification of bonds and debt instruments: trading  through P&L for sale 31.3.2008 31.12.2007
LISTEA. .. s 24.925 95.521 0 120.446 108.227
Unlisted 3.708 65.299 22.825 91.832 73.537
Total 28.633 160.820 22.825 212.278 181.764
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Amounts are in ISK million

Notes to the Condensed Consolidated Interim Financial Statements

Shares and equity instruments

Held Designated
for at fair value Available
21. Specification of shares and equity instruments: trading  through P&L for sale 31.3.2008 31.12.2007
[ =T SR SOUUPT PPN 12.556 564 54 13.174 11.215
UNGISTEA. ... e e 102 40.888 0 40.990 27.223
Total 12.658 41.452 54 54.164 38.438
Securities used for hedging
22. Specification of securities used for hedging: 31.3.2008 31.12.2007
BONAS ANd Dt INSITUMENTS. .......eiiiiiit ettt b ettt et e bt e b e a bttt ettt e bt e nab e e sbe e e san e e nbeeennee 107.316 97.196
Shares and equity instruments 68.986 67.143
Total 176.302 164.339
Investments in associates
31.3.2008 31.12.2007
23. Changes in investments in associates:
Investments in associates at the beginning Of the YEAT ... 2.820 4.379
PUrchases Of SNAreS iN @SSOCIALES .......coiuuiiiiiiiiie ettt e e st e e e e e hb bt e e s s be e e ebae e e e asbbeeeannbeeesanbeeeeannneeean 0 1.549
SAIES Of SNAIES IN ASSOCIALES ....iivverieiiiiee ittt e ettt e e sttt e e st e e e staaee e sreaeeessbeeeaasaeteeassteeeaasteeeeaseeeanteeesanseeeeassseeeesnseeeennsenaennes 0 ( 2.067)
L1053 (] 6 T TP OOUPPTUPPPPROt ( 2.258) ( 986)
SRAIE OF FESUIES ...ttt h ettt e bbbt e bt e bt ea bt oo st e eh e e b et e b bt e he e e bt e e ab et eabe e ean e e et e e nan e e te e 0 ( 54)
Dividends paid .... 0 ( 39)
Foreign exchange translation diffErENCES ..........oouiiiiiiii ettt e nine e e 25 38
Investments in associates at the end of the period 587 2.820
Investments in subsidiaries
24. The parent's interest in its subsidiaries are as follows:
Owner-
Location ship
Glitnir Bank ASA (BN bank ASA and Glitnir bank ASA Merged 1/1/08) .........eioiiiiiiiiiie e e e Norway 100%
GIIENIT SECUNTIES ASA .ot eiteec et st e e ettt e et e e e s et e e s teeeeaasaeeeeassaeeeaasseee e sseeeeanseeeeanseeeassaeeeansteeeansteeeennsaeeeenneeeenntenenn Norway 100%
GIItNIF MArINE FINANCE AS ...ttt ettt oottt e e oot bt e e ok bt e e e oaa et e e o s be e e e s be et eabbe e e o R ke e e e embe e e e e anbneeeanbbeaeasnneaean Norway 51%
(€111 T N [oT L= 1Y N S OO P PSPPI Norway 100%
Glitnir AB ... Sweden 100%
GIENIE LUXEMDOUIG SA .ottt a ekttt e bt o et e e h bt e os e e b et e bb e e b et e et e a b et e bt e sa bt e ea bt e nat e e be e e bt e e nneeantee s Luxembourg 100%
(11110011 @Y TP U PR PUPTRPPPIN Finland 100%
[NCEETe 110 0 | P PO PSP RPPPROP Iceland 55%
(270 (o101 1 o] SR T SRR UP PP UUPRTINY Iceland 55%
(€110 g 1] [o T 1Tl o T TSRO PPPRPPPOUPTOP Iceland 100%
Glitnir @ignarhaldSTEIAG ENf. ...... ..o ettt et et e et e e s e bt e beeeabeeehe e e bt e e abeeenbeessbeeanbeesaneanteaaans Iceland 100%
RIVUIUS BT, et h ettt a e bt e bt e bt e ekt e £ at e eh e e o e bt e b b e e eh bt ekt e ab e e e bt e nat e e ebb e e naneenbeeennes Iceland 100%
(o]0 g TU =Y o SO SRR URURPRTPPRUPI Iceland 100%
21 other wholly owned subsidiaries .... 100%
Glitnir banki hf. Consolidated Financial Statements 31.3.2008 18



Amounts are in ISK million

Notes to the Condensed Consolidated Interim Financial Statements

Related party disclosures

25. The Bank has a related party relationship with its subsidiaries, the board of directors of the parent company, the executive vice presidents of the Bank,
close family members of individuals referred to herein and entities with significant influence as the largest shareholders of the Bank. The balances with
related parties at the end of the period are as follows:

31.03.2008  31.12.2007

Loans to the CEO and managing directors ..................... 1.991 1.832
Loans to large shareholders and members of the board 43.525 38.904
LOANS tO ASSOCIAtEA COMPEANIES .....eoiiitiiiiiiiieeiitee ettt e e ettt e e e aate e e e aabe e e e e ke eeeaaats e e e aabe e e e aba e e e e asbbeeaabbeeeeabbeeeeamnbeaeansbeeeanbneeeannnen 71.104 16.890

Investment property

26. Investment property is specified as follows:
31.03.2008  31.12.2007

Balance at the Deginning Of tNE YEAT .......cc.ii ittt bbb nar et 5.539 0
PaXe (o f1uTo] o E-o (0] 4T qTe It (=N o 1=T 4T Lo AN O TP U PR OO PPPTRRPPPI 0 4111
Disp0oSsals dUring the PEIIOM .......c..eiiiiiiiie ettt ea e sh ettt a bt e s bt e et e e b e e et e e sbe e e nsbeesaneeteeenne 0 ( 1.987)
Revaluation dUriNg the PEIIOA .........couiiieeiie ettt ettt e e ettt e e e ke et e e aatb e e e sabbe e e abbe e e e sasbeeeaasbeeeaasnneeesnnbeaeannen 0 3.415
Investment property at the end of the period 5.539 5.539

Intangible assets

27. Goodwill is allocated to the Bank's cash-generating units (CGU) in keeping with the main emphasis of monitoring and managing activities. With regard
to this, goodwill has been distributed between CGU according to its origin. As part of the apportioning of the Bank’s goodwill, the recoverable amount is
measured by value in use. Each CGU is assessed on its own, in which expectations for return on equity, payout ratio, equity and yield are the main
variables in the assessment of each CGU. An independent operating budget acts as the bases for results for the five year of the scheme and after that
it is based on long-term yield of comparable units. Return objectives are different within each CGU. A sensitivity analysis of budgets and key premises
revealed that a significant deviation from the budget or a breakdown must take place in order to affect an impairment of the goodwill in the Bank's
balance sheet.

The allocation of the goodwill for each CGU is as follows:
31.03.2008 31.12.2007

GIIENIE BANK ASA ..ttt et bt h ettt bt e h e h e e bt et e ee ekt e bt bt 1o e £t e ab e e bt e bt e st e eh e e bt ea st ekt e b et e nbeenne e 16.651 12.630
(1101 TP TSRO 29.243 21.855
GIIENIF SECUIIES AS ..ot b et e e s bt e s h b e e s bt e b e e e e b e e e b e e st e e e b e e s ab e e s bb e e s ab e e sbe e e be e s sbe e eareesans 2.120 1.317
L]0 T N = TP PRRT O 598 448
KPEAITKOIT NE. . et b et b e s bt st s he e e e b b e e sh e e e b e e e bt e s b e e sat e e sbs e e s an e e beeeaaeas 186 186
(20 ] 4o [0 L0 I o] T TP TP PP VPR OPPTPURN 280 280
GIItNir Privat@KonNOmIi ASA ... .ot st b e h e b e e s b e b e e e e s he e s e b e e e 2.765 2.451
Parent COMPANY = MAIKEES ..ottt et h ettt h ettt a et e e bt e sa bt e e bt e e a bt e sbe e e be e e ebe e ebeeenbeennbeennneenane 478 359
Parent company - Investment Banking ..... 239 179
Parent company - Corporate Banking .... 478 359
Other CASN-gENEIALING UNILS .......iiiiiiiii ittt ettt ettt e e e abe e e e e be e e e e ahbs e e e aabb e e eabe e e e e asbee e e ambbeeeanbbneeeannbeaeannbeeeans 609 451
Total goodwill at the end of the period 53.647 40.515

Intangible assets are specified as follows:

31.3.2008 31.12.2007

(o o Lo 1. 1SR 53.647 40.515
S0 10T U= PP UPPUPRS 835 369
[ =TT LSRR o] 1= PSSP 7.715 6.071
Total 62.197 46.955
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Amounts are in ISK million

Notes to the Condensed Consolidated Interim Financial Statements

Deposits from central banks and banks
31.3.2008 31.12.2007
28. Deposits from central banks and banks are specified as follows:

Repurchase agreements With CENLral DANKS ............uiii e e et e e sre e e e sanneas 36.196 4.653
DEPOSILS fFTOM DANKS ...ttt b ettt b ettt h bt ea e be e bt e b et e bt e a bt e e bt e n et h e nan et 40.016 50.524
Deposits from central banks and banks 76.212 55.177

Deposits from customers
31.3.2008 31.12.2007
29. Deposits from customers are specified by type as follows:

[D1=T0qE= Vg o [ (=T oo 1S £ T TP PP UPPPTTUPUPPRIN 447.283 350.227
e[ (=] oTo Ly | T PSSO PP PSP PUPROUPTPUPN 367.574 375.122
Deposits from customers total 814.857 725.349

30. Deposits from customers are specified by owners as follows:

31.3.2008 31.12.2007

Amount % of total Amount % of total

Central government and state-0wned ENtErPriSES. ........uuiiuiriiiiiiieaiiieeeeiiee e e e e e siee e 15.637 2% 15.531 2%

MUNICIPANTIES. ... et nne e 63.405 8% 95.237 13%

OtNEI COMPANIES. ...ttt ettt ettt e e e e bt e e e e hte e e e e abe e e e e abe e e e e sanbe e e snbbeaeeneaan 423.806 52% 311.690 43%

INAIVIAUAIS. ...t 312.009 38% 302.891 42%

Deposits from customers total 814.857 100% 725.349 100%
Debt issued and other borrowed funds

31. Specification of debt issued and other borrowed funds: 31.3.2008 31.12.2007

(1SS0 1= I oo o =P U TSP 1.178.581 967.672

LOBNS FTOM DANKS ...ttt ettt ettt ettt e e ettt e e ekt e e e ek ket e e 42k bt e e ok bt e e 2 s Re e e e eh bt e e 2a R be e e 2 s be e e e e nbe e e e anbneeeabneeeeannneas 760.979 380.158

OLNET UEDE SECUNLIES ...ttt et er et e e e et e e R e e et et e sr e e n e e s e er e e neereenreenneas 19.087 8.375

[ (=Te [0 T=To W oo T4 o1V oo E- SO U PP OPPPRPPPIN 413.129 389.994

Total 2.371.776 1.746.199

Equity

32. According to the Parent Company's Articles of Association, the total number of shares is 14,881 million. At the end of March 2008 treasury shares
were 314 million. One vote is attached to each share.
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Capital adequacy ratio

33. The capital adequacy ratio (CAD) is determined as follows:
31.03.2008 31.12.2007

S 1] aTo] (o [= £ =T U1 | PP U PP OUPPPROUPPN 187.954 169.201
oL LY L =T (= SRR 736 768
Total shareholders' equity 188.690 169.969
INEANGIDIE ASSELS ...ttt bttt h e h e bt et e eh ettt a et e b e bt bt e Rt bt et e e e nine s ( 60.458) ( 45.574)
Core capital 128.232 124.395
()Y e Lo [T (=R oF T o] c- | OO P TP OPPO 63.129 39.564
Tier 1 capital 191.361 163.959
Subordinated loans, excluding hybrid COre Capital .............ooiiiiiiiiii e 82.724 61.617
Capital base 274.085 225.576
Risk-weighted assets

[N\ [o) QT gTel [N T [=To Mo TR iic=Yo [TaTo [ o To] g ] [[o HNNu T TP U PR OPPPTOTPI 2.423.804 1.929.818
With market risk in trading POMIONIO .........iiiiiiiii ettt eh e bttt et sab e et e e nnn e e nbeesneeen 61.306 87.652
Total risk weighted assets 2.485.110 2.017.470
(O] (= o= To] | c= LI = L1 [0 O PSP UPPPRUPPPTON 5,2% 6,2%
Tier 1 capital ratio .... 7,7% 8,1%
(0= To] 1 ez U=To [<To [ =10y VAN = Ui [0 I T TP PPUPROO 11,0% 11,2%

Off Balance Sheet Information

Obligations
34. The Bank has granted its customers guarantees, loan commitments and overdraft permissions. These items are specified as follows:

31.03.2008  31.12.2007

Guarantees granted t0 CUSTOIMETS .......ci.uiiiuuieititetee ittt e sttt et et e bt e e bt e e bt e ea bt e be e e ab e e b et et e e ea bt ea b e e aa bt e eab e e shbe e beeeneeebeesaneenns 77.022 44,932
Committed UNArawn NES OF CIEAIL .........uviiiiiie i e e et e e e e e e s e st a e et e e e e e s saaaeeeaeeeeesaassatseeeaaeeesaansnsaeneeeas 28.668 42.404
LU ESY =T 0= o | 2= 1 SRR 46.824 44.005

Assets under management and in custody

35. Balance of assets under management and custody assets:
31.3.2008 31.12.2007

ASSELS UNAET MANAGEMIENT ... itiiie ittt ettt e e ettt e e e ettt e e s e be e e e e bee e e e aaseeeeaasbeee2asbe e e e aanee e e e s be e e eabe e e e ennbe e e s anbeeeeanbbeeeeannneaennnneas 1.012.339 936.010
(O 1S (o0 |V TS £ SRS 1.226.340 1.317.827
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Liquidity Risk

36. The following table analyses the Bank's assets and liabilities according to their maturity. The classification is based on the remaining maturity as of the

date of the financial statements.

At 31 March 2008

Up to 1-3 3-6 6-12 1-2 2-5 Over
Assets 1 month months months months years years 5 years Total
Cash and cash balances with central banks..............ccccccviiiiiiiiiicn, 26.893 0 0 0 0 0 0 26.893
Derivatives (balance sheet amount)..........c.coeiiiiiiieiienieeeeeee e 295.352 0 0 0 0 0 ( 0) 295.351
Bonds and debt inStruments...........ccccocviiiiiiiiiii 8.040 23.422 19.381 35.990 23.748 18.590 83.105 212.276
Shares and equity INSITUMENTS. .........cocuiiiiiiieieeeeee e 56.164 56.164
Securities used for hedging...........ccccoviiiiiiiiii 0 4.034 10.754 20.772 25.508 12,589  102.645 176.302
LOANS 10 DANKS. ...t s 218.562 38.830 6.154 9.040 2.638 116.453 5.173 396.851
LO@NS t0 CUSIOMETS.......civiiiiiiiiitiiic e 313.754 84.885 118.806 230.529  231.322 528.173 1.008.713 2.516.183
INVEStMENt iN @SSOCIALES ........c.ccuiiiiiiiiiie e 0 0 0 0 0 0 587 587
FOLhEE @SSELS.....viiiiiiiiiii 67.543 0 0 0 1.455 371  116.898 186.267
Total assets 930.144 151.171 155.096  296.331 284.671 676.176 1.373.284 3.866.874
* Other assets:Investment property, property and equipment, intangible-, deferred tax-, non-current assets held for sale as well as other assets according to the balance sheet
Liabilities and equity
Depostis from central DanKS............ccoveeiiiiiiiee s 36.196 0 0 0 0 0 0 36.196
DepOSits from DANKS. .........couiiiiiiiiiiiiei e 34.715 5.301 0 0 0 0 0 40.016
DepositS from CUSTOMETS. .......ooiiiiieiieiie ettt 680.332 62.873 26.577 29.281 5.759 2.579 7.458 814.857
SHOI POSITIONS. ...t 11.939 0 0 0 0 0 0 11.939
Derivatives (balance sheet amount)..........c.ccoeueeiieiienieneeeeeee e 171.711 0 0 0 0 0 0 171.711
Debt issued and other borrowed funds 298.361 296.580 198.322 241.320 370.709 812.366  154.120 2.371.776
Subordinated loans.. 0 0 0 6.182 14.516 47.554 79.087 147.338
*Other liabilities.... 27.927 331 367 199 0 0 53.528 82.352

0 0 0 0 0 0 188.690 188.690

Total liabilities and equity 1.261.181 365.085 225.266 276.981 390.984  862.498 482.882 3.864.876
* Other liabilities are post-employment obligations, current and deferred tax liabilities and other liabilities according to the balance sheet
Maturity gap ( 331.036) ( 213.914) ( 70.170)  19.350 ( 106.313) ( 186.322) 890.402

Up to 1-3 3-6 6-12 1-2 2-5 Over
At 31 December 2007 1 month months months months years years 5 years Total
Total assets 530.637 135.061 91.882 267.643  232.597 510.258 1.180.832 2.948.910
Total liabilities and equity. 971.634 263.212 121.348  214.531  290.427 772.526  315.232 2.948.910

Maturity gap ( 440.997) ( 128.151) ( 29.466) 53.112 ( 57.830) ( 262.268) 865.600
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Liquidity position 31.3.2008 31.12.2007
Cash in hand 1.428 1.180
Cash balances with central banks.. 21.594 51.624
Treasury bills 0 0
IMIONEY MATKET O@NS. ... ...tttk h bkt h et h e E £ £ E e h 428t 8 £ E 46 £ E £ E £ H £ 4R e £ 8 E €A E £ e E £ e H e e bt E £ A E £ e E £ e h e et e b e b £ e b e e Rt e bt b e bt ek e e st et e b ettt e s 288.633 192.918
Bank accounts 72.268 63.360

Other loans 35.950 22.191

| Lo [W o e [=T o AT ot B ) =T PP P TSR P PPN 81.664 98.554

Cash and cash equivalents 501.537 429.827
146.531 44.414
Regulatory liquidity reserves 33.941 25.277

COMMIEEA CTEAIT FACHITIES. ...ttt h bk ekt bbb E b £k e 1 s e bt b e E e E £ e h e e st R e AR £ e E £ e h s et e b A b e e bt e it et e bt bt e bt et e e bt eebeenes 131.059 88.920

Unused securities eligible as collateral for secure borrowing.

Immediately available funds 813.068 588.438

Exposure towards inflation

37. Assets and liabilities linked to the Icelandic Consumer Price Index

Assets  Liabilities Net
L H I 00101 TSSOSO PSPPSRSO 324.977  180.732 144.244
BL12.2007 .ttt sttt bbb bbb b sk R et h b £ R £ e Rt b e R £ SRS koA e R £k £ £ R e E R4 £ e R b e e R £ R4k R b £ R4 b e R e bbbt b et bbb bbb nene 367.058  226.500 140.558
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Currency risk

38. Assets and liabilities classified according to currencies
At 31 March 2008

Assets I1SK NOK EUR usb GBP SEK CHF JPY Other Total
Cash and cash balances with ctrl. banks......... 22.926 127 3.839 0 0 0 0 0 0 26.893
Derivatives (balance sheet amount)................. 279.617 14.437 976 315 0 0 0 0 6 295.351
Bonds and debt instruments............c.ccceeeeieene 149.916 38.281 18.559 0 5.372 0 0 0 150 212.278
Shares and equity iNStruments.............ccccceees 23.786 7.599 3.917 8.454 5.459 0 0 0 4.948 54.163
Securities used for hedging..........cccocvevveeiiiennnes 109.112 6.792 24.560 23.090 356 8.401 0 0 3.991 176.302
Loans to banks..........cocvevveiieniiiiieeee e 29.190 8.229 285.705 52.045 1.119 14.418 1.597 2.495 2.054 396.851
Loans to customers........... 430.908 842.194 537.005 163.107 122.246 51.846 161.892 105.406 101.579 2.516.183
Investment in associates 277 310 0 0 0 0 0 0 0 587
Other assets 122.012 42.377 12.020 1.164 0 6.553 587 64 1.490 186.267
Total assets 1.167.744 960.346 886.581 248.174 134.552 81.219 164.075 107.964 114.218 3.864.874
Liabilities and equity

Depostis from central banks............cccoceveeens 36.196 0 0 0 0 0 0 0 0 36.196
Deposits from banks...........ccccoieeiienieniennens 15.025 1.529 23.295 151 0 15 0 0 1 40.016
Deposits from CUStomers........c..ccecevevverienniens 213.841 296.770 72.541 52.089 160.488 8.591 975 571 8.992 814.857
Short POSItIONS........coieiiieeieiee e 11.678 150 87 0 0 0 0 0 25 11.939
Derivatives (balance sheet amount)................. 120.633 19.380 31.494 206 0 0 0 0 0 171.711
Debt issued and other borrowed funds............ 299.918 293.135 1.003.414 458.640 106.479 22.156 60.834 22.537 104.661 2.371.776
Subordinated 10ans...........ccccoeeieiiienienieeee 21.104 21.562 35.329 65.491 0 0 0 3.852 0 147.338
Other liabilities. ........ccociiiiiiiiiies 43.297 30.487 6.017 356 61 2.025 0 8 101 82.352
EQUILY .t 188.690 0 0 0 0 0 0 0 0 188.690
Total liabilities and equity 950.382 663.012 1.172.177 576.933  267.028 32.787 61.809 26.968 113.780 3.864.876
Net on-balance sheet position.............ccccceuee. 217.362 297.334 ( 285.596) ( 328.759) ( 132.476) 48.431 102.267 80.996 439

Net off-balance sheet position.......................... ( 374.270) ( 252.216)  344.395 359.409  139.732 ( 42.646) ( 102.092) (  79.066) 6.753

Net gap 31 March 2008 ( 156.908) 45.118 58.799 30.649 7.256 5.786 175 1.930 7.192

Net on-balance sheet position.............c.c.ccc..... 310.409 213.852 ( 378.585) ( 231.687) ( 71.958) 40.869 56.770 63.659 (  3.329)

Net off-balance sheet position......................... ( 388.046) ( 175.624)  415.847 228.327 72.240 ( 38.713) ( 56.182) (  63.168) 5.320

Net gap 31 December 2007 ( 77.637) 38.228 37.262 ( 3.360) 282 2.156 588 491 1.991

Value at risk

39. For trading positions the Bank uses a daily Value-at-Risk (VaR) method to measure market risk in individual portfolios as well as overall risk.

The table summarises VaR measures for the three months ended March 31st 2008, with reference figures from full year 2007.

Value at Risk
3 months to 31 March 2008 12 months to 31 December 2007
End of End of

Average High Low quarter Average High Low year
Risk type
EQUILY TISK ©oeviieiieiiei e 450 572 332 362 228 390 101 353
INterest rate risk .......c.oooiueieiiiieeiee e 67 106 49 58 45 96 28 55
Currency risk ...... 101 400 16 100 136 327 4 146
Diversification gain ..........cccceeiiiiiiiiiieeiieeeees ( 194) ( 336) ( 199) ( 221) ( 184) ( 313) ( 76) ( 205)
Group VaR 424 614 299 299 225 389 99 349

Glitnir banki hf. - Consolidated Financial Statements 31.3.2008 25



